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Wrong direction

Data: IRI nationwide poll
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Lack of trust

Data: IRI nationwide poll
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Corruption perceived as the cause 
of economic woes… 

Data: IRI nationwide poll
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…and as #1 priority for reforms

Data: IRI nationwide poll
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Reforms are faster under external pressure; 
slowing down since summer 2015

Data: Index for Monitoring Reforms (iMoRe), VOX Ukraine

March 11, 2015: IMF 
Board Approves 
US$17.5 Billion EFF 
for Ukraine

July 31, 2015: IMF 
Board Completes 
First Review of 
Ukraine’s EFF

December 25, 2015: 
Budget Law 2016 
and Tax Code 
Amendments Passed 
in Line with IMF 
Conditions

December 18, 2015: 
Commission 
Progress Report: 
Ukraine meets 
criteria for visa 
liberalisation
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Why reforms are slowing down…

Reforms Lack of 
reforms
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…and how we could speed them up

Reforms Lack of 
reforms
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Role of the civil society and foreign partners

Civil 
society

• Fight populism

• Fight corruption

Foreign 
partners

• Bigger carrot and bigger stick; money is important

• Focus of capacity-building for reforms: public 
administration, strategy and PM
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FB as a policy-
making platform

This Facebook discussion takes place the 
night before the draft law on the energy 
regulator is to be voted in the parliament.

All the participants to this discussion had 
been to a discussion in the parliament 
committee (as well many other discussions 
of the draft). 

The most heated discussion takes places at 
about 9–11 p.m. and subsides around 
midnight.
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Olga Bielkova (Member of Ukrainian Parliament, leader of the working group on the draft law on 
the energy regulator) reacts to that post. She strongly disagrees, arguing that one should get the 
best/most out of the current situation rather than seek an ideal solution that may never 
happen. In addition, she wants concrete proposals on how to improve the draft law rather than 
critique. Finally, she suggests that the draft is voted “as is” in the first reading to book progress. 
It can be improved between the first and the second reading.

Andriy Gerus (Ex-Commisioner, National Energy and Utilities Regulation Commission) suggests 
that the law should be voted, but the advocates of the law should be honest about the fact that 
they are driven by political expediency rather than a stable solution. He will propose his 
amendments after the first reading.

Olena Pavlenko (President of DiXi Group) suggests that the solution that appears 
constitutional may make the regulator dependent on the Cabinet of Ministers.

In his presentation during that meeting, Andriy Boytsun (Research Director,
`Centre for Economic Strategy) had indicated that the law may be in conflict with the 
Constitution. Solving that issue requires changes to the Constitution, which is a much lengthier 
and more complicated process that adopting a law.

In a post, following that discussion, Yuriy Vitrenko (Director for Business Development, 
Naftogaz of Ukraine) suggests that changes to the Constitution should be developed. For now, 
the draft law should be redrafted in order to be in line with the Constitution before it is 
considered for voting in the parliament.
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Evgenia Zagumyonnova-
Krupovich
Energy law expert, legal consultant of 
MP Olga Belkova

Yulya Kovaliv
First Deputy Minister of 
Economic Development and 
Trade of Ukraine

Volodymyr Omelchenko
Director for Energy Programmes, 
Razumkov Centre

Lizaveta Badanova
Senior Legal Officer, Naftogaz
of Ukraine

The debate that follows focuses on 
three issues: 

o which solution makes the energy 
regulator independent? 

o which solution is constitutional? 

o should the parliament first adopt 
the law and then initiate changes 
to the Constitution (in which 
case should the law be redrafted) 
or vice versa?
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New communication 
culture

Ukraine's new Minister of Economic Development 
and Trade Stepan Kubiv thanked ex-minister
Aivaras Abromavicius for the work done. 
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Economic reforms: 
what has been achieved so far?

1. Household gas tariffs adjustment that closed a major source of political 
corruption; lower dependency of the Russian gas.

2. Significant decrease in budget deficit and lower inflation.
3. Lower tax burden on business as payroll taxes were significantly cut. 
4. Cleaning banking system – over 60 banks put into administration, responsibility 

of bank owners and managers.
5. SOE reform started based on OECD corporate governance principles.
6. Deregulation in many sectors.
7. Electronic public procurement system launched.
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Key economic reform objectives now

1. Undermine corruption by policy changes that will dismantle 
opportunities for corruption.

2. Cut ineffective public expenditures.

3. Make Ukraine more attractive for investment
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Seven economic policy priorities for 2016

1. Rapid and large-scale privatization, politically insulated 
management of state-owned assets.

2. Completing revision of the Tax Code with the main purposes of 
creating the level playing field for businesses and preventing 
discretion and corruption of tax officials.

3. Starting key reforms in healthcare, education, social protection
and other areas that will allow increasing efficiency of budget 
expenditures starting from 2017.
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Seven economic policy priorities for 2016

4. Revision of foreign exchange and capital controls and passing 
new modern legislation that will replace laws of early 90s.

5. Passing the law that will make energy regulator really 
independent. 

6. Create cross-sectoral task force to start reforms needed in 
judiciary and in law enforcement to decrease investment.

7. Prepare a legal framework for cancelling the ban on agricultural 
land sale on January 1, 2017.



Thank you!

hlib.vyshlinsky@ces.org.ua
https://www.facebook.com/hlib.vyshlinsky
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